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SUBJECT: FIRE SHUTS DOWN PETROLEUM PIPELINE 

1. A FIRE IN ONE OF THE PUMPING STATIONS ALONG THE TRANS ANDEAN 
PIPELINE HAS STOPPED THE FLOW OF PETROLEUM FROM TEXACO- GULF FIELDS 
TO THE PORT OF BALAO. ALTHOUGH THE PRECISE CAUSE OF THE FIRE HAS 
NOT BEEN IDENTIFIED, CRUDE PETROLEUM SOMEHOW ESCAPED FROM THE 
LINE AT THE PUMPHOUSE AND IGNITED WHEN IT TOUCHED HOT MACHINERY. 
DAMAGE WAS CONFINED TO THE ENGINES AND PUMPS. 

2. THE COMPANY INITIALLY ASSESSED THE DAMAGE AS REQUIRING TWO 
MONTHS FOR RESTORATION. THIS ESTIMATE, GIVEN TO THE PRESS APRIL 26, 
WOULD HAVE SIGNIFICANT IMPLICATIONS FOR 1973 COMPANY PROFITS, GOE 
REVENUES AND BALANCE OF PAYMENTS. AFTER CLOSER EXAMINATION 
COMPANY 

OFFICIALS NOW SAY THAT IT MAY BE POSSIBLE TO RESUME PUMPING 
WITHIN TEN DAYS BY IMPORTING PORTABLE EQUIPMENT FOR THE LINE, OR 
IN 21 DAYS IF THEY DECIDE TO SHIFT EQUIPMENT FROM OTHER PUMPING 
STATIONS ALONG THE LINE. MEANWHILE THERE ARE 900,000 BARRELS IN 
STORAGE TANKS AT THE PORT, REPRESENTING 4 DAYS OF PRODUCTION AND 
THREE TANKER LOADS. 
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3. ALTHOUGH THE FIRE DEMONSTRATES THE VULNERABILITY OF THE COUNTRY’ 
S 

PRINCIPAL INDUSTRY, THE EFFECT ON ANTICIPATED 1973 REVENUES WILL 
NOT BE SEVERE IF THE COMPANY’ S REVISED ESTIMATE OF TIME OF REPAIR IS 
CORRECT. PRESENT CRUDE MARKET PRICES AND TAX REFERENCE PRICES ARE 
ALREADY HIGHER THAN THE COMPANY AND THE GOE FORESAW AT THE 
BEGINNING 

OF THE YEAR AND COULD MOVE STILL HIGHER, COMPENSATING FOR THE 
CURRENT LOSS OF PRODUCTION. 
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